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Capital Assets and Long-term Debt Activity 
 

The University uses state capital appropriations, internal resources 
including the proceeds from debt issuances, and gifts and other grants 
for capital asset expansion throughout the campus. During 2022, 
renovations in the consolidation of Crouse and Ayers Halls 
commenced.  During 2021, renovations to the Buckingham Building 
and Bierce Library were completed as well as a roof replacement and 
air handler on Whitby Hall. The capital asset activity is reflected in 
more thorough detail within Note 5 of the financial statements.   
 
 
The Universityôs long-term debt 
principally consists of its general 
receipts bonds, which totaled 

$367.8 million, $352.7 million, and $350.7 million in 2020, 2021, and 
2022, respectively. During 2022, The University issued bond series 
2021 A & B to refinance the remaining portion of 2018 B and a 
significant portion of 2015 A.  During 2020, The University issued bond 
series 2020 A to refinance the remaining portion 2012A and issued 
bond series 2019 A & B to refinance the remaining portion of 2010 A 
and 2011.  The Universityôs bond rating given by Moodyôs Investors 
Service in October 2021 was changed to A2 from A1 while the outlook 
continues to be stable. Fitch Ratings, Inc. revised the Universityôs 
bond rating in November 2021 from A+ to A and has revised the 
outlook to stable from negative. The long-term debt activity is 
reflected in more thorough detail within Note 6 of the financial statements. 

 
Factors Impacting Future Periods 
 

Student tuition and fees and state appropriations are the 
principal revenue sources which supported The Universityôs 
annual operations.  For both 2021 and 2022, those revenue 
sources alone represented $
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ASSETS 2022 2021 2022 2021
Current assets:

Cash and cash equivalents 10,871,527$     13,999,863$     10,055,875$     4,521,980$      
Pooled investments 204,731,483     199,348,856     6,315,094        7,336,110        
Accounts receivable, net 15,777,133      42,080,259      1,430,805        3,795,778        
Pledges receivable, net 1,193,305        893,862           1,669,921        2,133,317        
Notes receivable, net 817,243           948,910           220,884           -                      
Lease receivable, net 320,537           -                      -                      -                      
Accrued interest receivable 397,500           393,820           -                      -                      
Inventories 540,063           551,536           -                      -                      
Prepaid expenses 1,106,936        921,412           178,676           183,014           

Total current assets 235,755,727     259,138,518     19,871,255      17,970,199      
Noncurrent assets:

Restricted cash and cash equivalents 265,399           503,193           -                      -                      
Restricted investments 3,400,826        3,730,340        1,104,886        973,814           
Endowment investments 73,556,014      85,416,686      217,016,683     235,427,593     
Investments held in trust by others 7,321,661        7,597,043        -                      -                      
Pledges receivable, net 1,143,862        1,707,074        10,319,033      7,960,014        
Notes receivable, net 3,305,778        4,052,304        -                      230,000           
Lease receivable, net 2,498               -                      -                      -                      
Capital assets, net 612,048,191     634,146,252     3,935,351        4,294,757        
Right-to-use assets, net 819,178           -                      -                      -                      
Net OPEB Asset 14,558,945      13,296,632      -                      -                      

Total assets 952,178,079     1,009,588,042  252,247,208     266,856,377     

DEFERRED OUTFLOW OF RESOURCES
Deferred amount on bond refundings 28,714,994      27,563,320      -                      -                      
Deferred outflows related to pensions 35,932,431      35,096,585      -                      -                      
Deferred outflows related to OPEB 4,702,302        8,541,211        -                      -                      

Total deferred outflow of resources 69,349,727      71,201,116      -                      -                      

LIABILITIES
Current liabilities:

Accounts payable 4,740,730        3,600,133        2,759,192        1,800,755        
Accrued liabilities 16,425,507      19,131,007      553,640           667,553           
Accrued interest payable 7,321,661        7,597,042        -                      -                      
Unearned income 10,800,583      30,556,350      96,780             134,616           
Deposits -                      -                      5,000               5,000               
Current portion of long-term liabilities 21,782,339      15,928,446      -                      98,952             

Total current liabilities 61,070,820      76,812,978      3,414,612        2,706,876        
Noncurrent liabilities:

Refundable federal student loans 5,123,876        6,477,962        -                      -                      
Actuarial liability for annuity/unitrust agreements -                      -                      8,874,610        11,130,271      
Net pension liability 106,199,641     240,203,037     -                      -                      
Net OPEB liability 15,358,908      21,891,680      -                      -                      
Long-term liabilities 363,189,928     378,925,248     2,158,073        2,181,690        

Total liabilities 550,943,173     724,310,905     14,447,295      16,018,837      

DEFERRED INFLOW OF RESOURCES
Deferred inflows related to pensions 130,198,708     39,679,150      -                      -                      
Deferred inflows related to OPEB 44,684,925      48,212,413      -                      -                      
Other deferred inflows 5,001,820        5,275,703        -                      -                      

Total deferred inflow of resources 179,885,453     93,167,266      -                      -                      

NET POSITION
Net investment in capital assets 259,078,261     269,266,751     1,777,278        2,014,115$   237,799,913$   250,837,540$   

The University of Akron Component Units

The University of Akron
Statements of Net Position
June 30, 2022 and 2021

See accompanying notes to financial statements 13





2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES

Tuition and fees 109,680,664$      120,733,325$      
Grants and contracts 30,018,855          16,760,514          
Auxiliary enterprises 22,218,635          16,808,281          
Sales and service of educational activities 4,753,596            4,276,657            
Payments to suppliers (72,243,126)         (54,778,892)         
Payments for compensation and benefits (185,626,905)       (197,804,902)       
Payments for scholarships and fellowships (39,446,457)         (30,446,240)         

Loans issued to students (65,651)               (67,373)               
Collection of loans to students 130,117              145,729              
Other receipts 1,518,557            951,815              

Net cash used in operating activities (129,061,715)       (123,421,086)       

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations 95,504,251          95,062,309          
Gifts, grants, and contracts for other than capital purposes 77,312,148          62,582,588          
Private gifts for endowment purposes 397,335              957,947              
Collection of loans to students for Perkins Program 813,728              1,150,010            
Other (payments) receipts (317,232)             363,985              

Net cash provided by noncapital financing activities 173,710,230 160,116,839

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Proceeds from capital debt 228,643              -                         
Capital appropriations 11,821,792          6,088,037            
Capital grants and gifts received 1,128,735            6,349,605            
Purchases of capital assets (17,118,951)         (10,998,497)         
Principal paid on capital debt and leases (11,801,331)         (15,358,384)         
Interest paid on capital debt and leases (14,358,572)         (15,705,667)         

Net cash used in capital financing activities (30,099,684)         (29,624,906)

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investments 158,113,585        152,751,105        
Interest on investments 7,875,280            13,638,858          
Purchase of investments (183,903,827)       (172,150,554)       

Net cash provided by investing activities (17,914,962) (5,760,591)

Net (decrease) increase in cash and cash equivalents (3,366,131)          1,310,256            

Cash and cash equivalents, restricted cash and cash equivalents - beginning of the year 14,503,056 13,192,800

Cash and cash equivalents, restricted cash and cash equivalents - end of the year 11,136,925$        14,503,056$        

NONCASH TRANSACTIONS
Proceeds from capital debt paid directly by bank included in Note 6 38,041,733          -                     
Repayment of capital debt paid directly by bank included in Note 6 (37,813,090)         -                     

(continued)

The University of Akron
Statements of Cash Flows

For the Years Ended June 30, 2022 and 2021

See accompanying notes to financial statements 15
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2.  Cash and Investments - continued 
 
Investments - continued 

 
The GASB requires certain disclosures related to interest rate, market, and credit risk. Due to the level 
of risk associated with certain investment securities, it is at least reasonably possible that changes in 
the values of investment securities will occur in the near term and that such changes could materially 
affect the amounts reported in the statements of net position. 
 
Interest rate risk exists when there is a possibility that changes in interest rates could adversely affect 
an investment’s fair value. Credit risk exists when there is a possibility that the issuer or other 
counterparty to an investment may be unable to fulfill its obligations. Concentration of credit risk is the 
risk of loss attributed to the magnitude of investment in a single issuer. At June 30, 2022 and 2021, 
aside from obligations of the U.S. Government, The University did not have more than 5% of its fixed-
income investments in any single issuer. Foreign currency risk is the risk that changes in exchange rates 
can adversely affect the fair value of an investment. At June 30, 2022 and 2021, The University did not 
have investments that are subject to foreign currency risk in its fixed income portfolio. To limit exposure 
to these risks, The University’s investment policies set guidelines for maturities based on investment 
type (short-term, intermediate, or long-term), limits percentage exposure to a single issuer or market, 
and requires that a majority of the holdings consist of domestic (U.S.) securities of investment grade 
(at least rated BBB or BAA) as rated by a nationally recognized statistical rating organization. 
 
The U.S. Treasury and agencies securities and corporate bonds were invested through banks that keep 
the securities in their names in safekeeping accounts at the Federal Reserve Bank.  
 
The credit ratings and maturities of The University’s interest-bearing investments at June 30, 2022 are 
as follows: 
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5.  Capital and Lease Assets - continued 
 
Changes in capital assets during fiscal years 2022 and 2021 were as follows: 
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6.  Long-term Liabilities – continued 
 

Changes in long-term liabilities during fiscal year 2022 were as follows:
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6.  Long-term Liabilities - continued 
 
Changes in long-term liabilities during fiscal year 2021 were as follows: 
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6.  Long-term Liabilities - continued 
 
The general receipts bonds and the general receipts refunding bonds are payable from and secured by 
a first pledge and lien on the general receipts of The University, excluding state appropriations. The 
bonds contain a provision that in an event of financial default, outstanding amounts become immediately 
due and payable. If there is a nonfinancial default, the Trustee may accelerate the maturity of the 
outstanding amounts, but is only required to do so if requested in writing by 25% of the bondholders. 
 
The University has defeased certain debt by placin

 
The aggregate annual principal maturities for the debt agreements for fiscal years subsequent to June 
30, 2022 are as follows:  

Fiscal Year: Principal Interest Principal Interest Total

2023 12,685,000$     13,221,111$     3,934,765$       1,104,799$       30,945,675$     

2024 12,625,000       12,662,650       4,032,347         1,006,007         30,326,004       

2025 13,110,000       12,120,166       4,132,349         904,765           30,267,280       

2026 13,625,000       11,555,587       4,234,832         801,012           30,216,431       

2027 20,105,000       10,839,727       -                      748,500           31,693,227       

2028-2032 103,390,000$       462,973,074$   

Direct Borrowing Direct Placement

 
 
In November 2019, The University and The University of Akron Foundation executed an agreement for 
a $1,000,000 line of credit.  The Foundation provided the line of credit which, at 2% per annum and to 
be fully settled by November 2024, provides funding for The University’s baseball field renovation 
project.  The line of credit is expected to be repaid with donations.  At June 30, 2022 and 2021, the line 
of credit balance was $220,884 and $230,000, respectively.   
 
In December 2021, The University and The University of Akron Foundation executed an agreement for 
a $3,100,000 line of credit. The Foundation provided the line of credit which, at 2% per annum and to 
be fully settled by June 2025, provides funding for The University track and field facility and the 
basketball practice gymnasium. At June 30, 2022, the line of credit balance was $0. 
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8.  Employee Benefit Plans – continued 
 
Net OPEB Liability/(Asset), Deferrals, and OPEB Expense - continued 

 
For the years ended June 30, 2022 and 2021, The University recognized OPEB income of $7,284,488 
and $64,740,487, respectively. The difference between this total and the OPEB revenue of $7,483,664 
and $64,963,522 at June 30, 2022 and 2021, respectively, included in the OPEB revenue reported 
separately on the Statement of Revenue, Expenses, and Changes in Net Position is recorded as employee 
benefits within functional expenses. At June 30, 2022 and 2021, The University reported deferred 
outflows of resources and deferred inflows of resources related to OPEB from the following sources: 
 

 
 
 
Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB 
will be recognized in OPEB expense as follows: 

Year Ended June 30

2023 (12,256,426)$   

2024 (10,341,526)     

2025 (9,009,973)       

2026 (5,406,206)       

2027 (2,476,217)       

Thereafter (691,451)          

Total (40,181,799)$   

 
 
In addition, the contributions subsequent to the measurement date will be included as a reduction of 
the net OPEB liability/(asset) in the following year (2023).  
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8.  Employee Benefit Plans – continued 
 
Actuarial Assumptions  
 
The total pension liability and OPEB liability/(asset) is based on the results of an actuarial valuation and 
were determined using the following actuarial assumptions for The University’s June 30, 2022 fiscal year 
end: 
 

STRS SERS OPERS

Valuation date - Pension June 30, 2021 June 30, 2021 December 31, 2021

Valuation date - OPEB June 30, 2021 June 30, 2021 December 31, 2020

Actuarial cost method Entry age normal Entry age normal Individual entry age

Cost of living None 2.0 percent 2.05 percent - 3.0 percent

Salary increases, including inflation 2.5 percent - 12.5 percent 3.25 percent - 13.58 percent 2.75 percent -10.75 percent

Inflation 2.5 percent 2.4 percent 2.75 percent  

Investment rate of return - Pension 7.0 percent, net of investment 

expense, including inflation

7.0 percent, net of investment 

expense, including inflation

6.9 percent, net of plan 

investment expense, including 

inflation
Investment rate of return - OPEB 7.0 percent, net of investment 

expense, including inflation

7.0 percent, net of investment 

expense, including inflation

6.0 percent, net of investment 

expense, including inflation

Health care cost trend rates -16.2 percent to 30.0 percent 

initial, 4.0 percent ultimate

6.75 percent to 4.4 percent pre-

Medicare, 5.125 percent to 4.4 

percent Medicare

5.5 percent initial, 3.5 percent 

ultimate in 2034

Experience study date Period of 5 years ended June 30, 

2016

Period of 5 years ended June 30, 

2020

Period of 5 years ended December 

31, 2020
Mortality basis RP-2014 Annuitant Mortality Table 

with 50% of rates through age 

69, 70% of rates between 70 and 

79, 90% of rates between ages 

80 and 84, and 100% of rates 

thereafter, projected forward 

generationally using mortality 

improvement scale MP-2016.

Healthy Retirees - PUB-2010 

General Employee Amount 

Weighted Below Median Healthy 

Retiree mortality table projected 

to 2017 with ages set forward 1 

year and adjusted 94.2% for 

males and set forward 2 years 

and adjusted 81.35% for females.

Disabled Retirees - PUB-2010 

General Disable Retiree mortality 

table projected to 2017 with ages 

set forward 5 years and adjusted 

103.3% for males and set forward 

3 years and adjusted 106.8% for 

females.

Contingent Survivors - PUB-2010 

General Amount Weighted Below 

Median Contingent Survivor 

mortality table projected to 2017 

with ages set forward 1 year and 

adjusted 105.5% for males and 

adjusted 122.5% for females.

Actives - PUB-2010 General 

Amount Weighted Below Median 

Employee mortality table

Pre-retirement mortality rates are 

based on 130% of the Pub-2010 

General Employee Mortality tables 

(males and females) for State and 

Local Government divisions and 

170% of the Pub-2010 Safety 

Employee Mortality tables (males 

and females) for the Public Safety 

and Law Enforcement divisions.  

Post-retirement mortality rates 

are based on 115% of the PubG-

2010 Retiree Mortality Tables 

(males and females) for all 

divisions. Post-retirement 

mortality rates for disabled 

retirees are based on the BubNS-

2010 Disabled Retiree Mortality 

Tables (males and females) for all 

divisions. For all of the previously 

described tables, the base year is 

2010 and mortality rates for a 

particular calendar year are 

determined by applying the MP-

2020 mortality improvement 

scales (males and females) to all 

of these tables.
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8.  Employee Benefit Plans – continued 
 
OPEB Discount Rate - continued 
 
The long-term expected rate of return on pension plan and OPEB plan investments was determined 
using a building-block method in which best-estimate ranges of expected future real rates of return 
(expected returns, net of plan investment expense and inflation) are developed for each major asset 
class.  These ranges are combined to produce the long-term expected rate of return by weighting the 
expected future real rates of return by the target asset allocation percentage and by adding expected 
inflation. OPERS has two different portfolios of investment, a defined benefit portfolio for pension and 
health care portfolio for OPEB. As a result, there are different target allocations and long-term expected 
real rates of return disclosed for each portfolio. The target allocation and best estimates of arithmetic 
(geometric for STRS) real rates of return for each major asset class are summarized in the following 
table as of the dates listed below: 
 

as of June 30, 2021 as of June 30, 2021

Investment Category

Target 

Allocation

Long-

term 

Expected 

Real Rate 

of Return Investment Category

Target 

Allocation

Long-

term 

Expected 

Real Rate 

of Return Investment Category

Target 

Allocation

Long-term 

Expected 

Real Rate of 

Return

Target 

Allocation

Long-

term 

Expected 

Real Rate 

of Return

Domestic Equity 28.00% 7.35% Cash 2.00% -0.33% Fixed Income 24.00% 1.03% 34.00% 0.91%

International Equity 23.00% 7.55% US Equity 24.75% 5.72% Domestic Equities 21.00% 3.78% 25.00% 3.78%

Alternatives 17.00% 7.09%

Non-U.S. Equity 

Devolpoping 13.50% 6.55% Real Estate 11.00% 3.66% 0.00% 0.00%

Fixed Income 21.00% 3.00%

Non-U.S. Equity 

Emerging 6.75% 8.54% Private Equity 12.00% 7.43% 0.00% 0.00%

Real Estate 10.00% 6.00% Fixed Income 19.00% 1.14% International Equities 23.00% 4.88% 25.00% 4.88%

Liquidity Reserves 1.00% 2.25% Private Equity 11.00% 10.03% Risk Parity 5.00% 2.92% 2.00% 2.92%

Real Assets 16.00% 5.41% REITs 0.00% 0.00% 7.00% 3.71%

Multi-Asset Strategies 4.00% 3.47%

Private Debt 3.00% 5.28% Other Investments 4.00% 2.85% 7.00% 1.93%

Total 100.00% Total 100.00% Total 100.00% 100.00%

SERSSTRS OPERS

as of December 31, 2021

Defined Benefit Portfolio Health Care Portfolio

 
 
 

 
 
Payable to the Pension Plan and OPEB Plan 
 
At June 30, 2022, The University reported a payable of $1,358,563 and $5,758 for the outstanding 
amount of contributions to the pension plan and OPEB plan, respectively, required for the year ended 
June 30, 2022. At June 30, 2021, The University reported a payable of $1,154,401 and $6,092 for the 
outstanding amount of contributions to the pension plan and OPEB plan, respectively, required for the 
year ended June 30, 2021. 
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8.  Employee Benefit Plans – continued 
 
Sensitivity of the Net OPEB Liability/(Asset) to Changes in the Health Care Cost Trend Rate  
  

The following presents the net OPEB liability/(asset) of The University, calculated using the healthcare 
cost trend rate listed below, as well as what The University’s net OPEB liability/(asset) would be if it 
were calculated using healthcare cost trend rates that are 1.00 percentage point lower or 1.00 
percentage point higher than the current healthcare cost trend rate
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10. Component units 
 
Details of the component units’ net position at June 30, 2022 and 2021 are as follows: 
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10. Component units - continued 
 
Details of the component units’ revenues, expenses, and changes in net position at June 30, 2022 and 
2021 are as follows: 
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10. Component units - continued 
 
The following tables present information about the component units’ assets and liabilities measured at 
fair value on a recurring basis at June 30, 2022 and 2021 and the valuation techniques used to determine 
those fair values: 
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University's
proportionate
share of the Plan fiduciary

University's net pension net position
University's proportionate liability as a percentage

proportion of the share of the University's as a percentage of the total
Plan net pension net pension covered of covered pension
Year liability liability payroll payroll liability

State Teachers Retirement System (STRS)

2022 0.486586% 62,214,420$     71,273,436$     87.29% 87.80%
2021 0.618351% 149,618,884     74,643,389       200.44% 75.50%
2020 0.661606% 146,310,173     92,564,876       158.06% 70.85%
2019 0.723614% 159,106,476     95,918,966       165.88% 77.30%
2018 0.802782% 190,702,668     100,964,550     188.88% 75.29%
2017 0.844647% 282,728,801     106,894,227     264.49% 66.78%
2016 0.913123% 252,360,353     107,800,627     234.10% 72.10%
2015 0.950840% 231,277,151     114,757,851     201.53% 74.70%

State Employees Retirement System (SERS)

2022 0.872017% 32,174,880$     27,886,579$     115.38% 82.86%
2021 1.064001% 70,375,241       31,555,857       223.02% 68.55%
2020 1.201677% 71,898,430       38,297,517       187.74% 77.40%
2019 1.388076% 79,497,683       42,216,488       188.31% 71.36%
2018 1.663330% 99,380,266       46,295,774       214.66% 69.50%
2017 1.763465% 129,069,381     51,923,833       248.57% 62.98%
2016 1.989093% 113,499,597     57,391,681       197.76% 69.16%
2015 2.065374% 104,527,403     65,124,508       160.50% 71.70%

Ohio Public Employees Retirement System (OPERS)

2022 0.364106% 11,810,341$     27,570,160$     42.84% 93.01%
2021 0.354894% 20,208,912       23,082,211       87.55% 87.21%
2020 0.390496% 27,211,611       23,749,437       114.58% 82.44%
2019 0.266603% 27,472,320       18,717,610       146.77% 74.91%
2018 0.123075% 7,940,334         11,568,937       68.63% 84.85%
2017 0.030957% 6,697,227         3,843,681         174.24% 77.39%
2016 0.029042% 5,030,441         2,724,473         184.64% 81.08%
2015 0.032842% 3,961,106         3,080,746         128.58% 86.45%  

 
Note:  For 2022, the plan fiduciary net position as a percentage of the total pension liability is as follows for each 
plan: 
 
STRS:  87.80% 
SERS:  82.86% 
OPERS:  93.01% 
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Section I - Summary of Auditor's Results 
 
Financial Statements: 
 

Type of auditor's report issued: Unmodified  

Internal control over financial reporting: 

• Material weakness(es) identified?     X Yes    No 

• Significant deficiency(ies) identified that are 

not considered to be material weaknesses?   Yes   X None reported  

Noncompliance material to financial statements noted?   Yes   X None reported 

Federal Awards 

Internal control over major programs: 

• Material weakness(es) identified?   Yes   X No 

• Significant deficiency(ies) identified that are 

not considered to be material weaknesses?   Yes   X None reported  

Any audit findings disclosed that are required to be reported in 

accordance with Section 2 CFR 200.516(a)?   Yes   X No 

Identification of major programs: 

Assistance Listing Number  Name of Federal Program or Cluster  Opinion 

Various 

 

Research and Development Cluster 

 

Unmodified 

84.425C, 84.425D,  

84.425E, 84.425F 

 

COVID-19 Higher Education Emergency 

Relief Fund and COVID-19 Governor’s 

Emergency Education Relief Fund  

Unmodified 
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Section III – Federal Program Audit Findings 
  

Reference 
Number 

 
Findings 

Current Year  None 
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